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Why Is the centrality of the Mediterranean
Increasing?

)} Mena countries are growing

) Import-Exports with MENA Area are increasing

) Suez Canal traffic is rising

) Med “strategic” for the Belt and Road Initiative

) Area more appealing to foreign investors

) Ship numbers growing and Northern Range impact decreasing

How can Italy benefit from the new centrality of the Mediterranean?




Countries in the MENA area are growing.... 3

B MENA (Middle East and North Africa) Countries economic size is growing. In the
1995-2016 period, the average GDP grew by 4.4% per year, a higher rate compared
with that of EU 28 (1.9%).

B Turkey is one of the most dynamic countries (+4.9%), followed by Egypt (+4.7%) and
Jordan (+4.6%) with higher than average rates. Morocco (+3.9%) and Tunisia
(+3.8%) are slightly below the average.

GDP annual growth (1995-2016 average, %) GDP 2017-2018 estimates.
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Increasing trade towards MENA countries: China in the lead

Imports+exports: total % variation in the 2001-2016 period
ooo% B [taly: import-exports with the
841.6% o MENA area account to about
(23 9215 mid €) 2Us €70 bn (+54.8% compared to
2001). In 2017 ltaly’s trade

Sl with the MENA area will grow

| Germany at a higher rate (+10.8%),

s than its competitors.

According to SRM'’s forecast,

it will exceed €80 bn by

126.3% 20109.
102.1%
61.2% 54.8% _ ,
455% A B taly is MENA's 2nd trade-
y partner among European
Jrviesenst China USA - Germany UK France ltaly Countries. Germany is 1st.

Source: SRM elaboration on Eurostat, Istat and Unctad
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New Centrality of the Mediterranean:
The growth of shares on the Europe-Far East Route

Estimated containerized cargo flows on major East—
West container trade routes, 1995-2017 (% TEU)

B In 2017, the Europe-Far East

o and the Transpacific were by

2006 - 14% far the two biggest trade
routes, accounting to 23 and 26

min TEUs of traffic respectively.

/ 45%
53% B Europe-Far East: from 27% in

1995 to 41% in 2017.

C[,'D B As a result of this growth, the
Mediterranean recovers its
centrality

1995 2017

= Europe-Far East Transpacific Transatlantic Source: SRM on Unctad. 2017
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Double digit growth for global traffic pivot: New Suez

BTransit goods account for 8-10%
of the entire globe. In 2016, 819
million tonnes of goods and
more than 17,000 ships passed
through the Canal. Between 2001
and 2016 the Canal’s traffic trends
recorded a 120% increase in
transit goods.

Bin the first 10 months of 2017,
676 million tonnes of goods
passed through the Canal
(+10.6%). Remarkable was the
growth of the Southbound cargo
(+19.4%).
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Source: SRM elaboration on SCA, 2017 m



The role of BRI In the Mediterranean !

RO L S o e e ) Total value of the project:

(S 14
t) $ 1,400 bn

—’
) Investments until July 2017:

$ 41.47 bn

€4bnin9
Mena and
NR ports

Source: SRM elaboration on China Daily and KPMG

Investment value by geographic area, Investment value by type, until 2017
until 2017
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http://www.chinadaily.com.cn/bizchina/2015-04/15/content_20435585.htm

BRI sources of funding °

$ 292 bn
funding already granted '

. Development
Bank

Silk Road |
Fund :

$ 140 bn
government Dedicated funds

China banks | available
Development
Bank

B By 2020, China’s export to the Silk Road countries will reach $780 bn, while
imports will account to $573.6 bn m

Source: SRM elaboration on KPMG
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China’s investments in the Mediterranean
I » '
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Southern Mediterreanen ports: competitiveness on’
the growth (LSCI)
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The Liner Shipping Connectivity Index (LSCI), designed by UNCTAD, measures
the competitiveness of a national port and shipping system in 237 countries
and it is based on its network and the quality of services offered.

ltaly ranks 19t | China is the best in the world.

South Med ports have narrowed the gap with North Med

— Average NR Average NM Average NA & Turkey
China 2004=100

66.8

$ 7 b.p. gap

59.6

52.5

26 b.p. gap

260

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Source: UNCTAD
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Italy and Mezzogiorno: a bridge between the
Mediterranean and Europe

! Sea transport accounts for 37% of
0 ltaly’s total import-exports (€ 215 bn).
O This figure rises to 60% in Southern ltaly

O g O L) The 15 Port Network Authorities
handled 483.8 million tons in 2016. The
O Mezzogiorno’s PNA account for 46% of

£t the national throughput.

O U Italy is MENA’s 1st seatrade-partner
O among European Countries (€ 50 bn)

O ! All big alliances in the container sector
are present.

B — |




SEZ: basic requirements = ¢

{1 INTERREGIONAL SEZ

. )\ b
@ Under developed southern regions } 1 \ ABRUZZO
- N . MOLISE
- N
Incluiding at least one port area g BRINDISI
J .\\,\ 4 (
— A \\__f -\
) ) ] L | NAPOLI b
@ Incentives for investments \ < SALERNO /| /AD.
qjgcuqm e\ \ {
|'/ - 3 T“R“N o
: @ GIOIA | =
: TAURO _ |
-g Strategic Development Plan ! 4
J |
PALERMO — J
PoR i z o
'.—\ Special agreements with banks CATANIA
L ) AUGUSTA \
SIRACUSA
@ Management Committee




13

What the bank system is doing...

Autorita di Sistema Portuale ¥ Autorita di Sistema Portuale
!' del Mare Tirreno Centrale del Mar lonio - Porto di
1 BANCODINAPOLI _-ogr e

I L |

B Banco di Napoli signed a first agreement to support companies and the
new projects related to the ZES on November 16" with the Port
Network Authority Central Tyrrhenian Sea and another one on
November 28" with the Port Network Authority lonian Sea

B Banco di Napoli allocated €1.5 bn

B The bank wants to financially assist the awarding firms for port works by
anticipating credits certificates and other related financial media. The
agreement also provides consulting services, by specialized desks of the
Intesa Sanpaolo group, to the companies that want to invest in Special
Economic Zones, for processing of investment plans and project finance.
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Thank you for your attention

www.srm-maritimeconomy.com
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